
Reasons behind downward sloping demand curve
Generally, the demand curve is downward sloped due to the negative relationship between Price of a commodity and quantity demanded of that commodity. The reasons for the negative relation between Price and Quantity demanded of a commodity are as follows:
1. Income Effect:
When the price of the commodity decreases, the purchasing power of the consumer (i.e, the real income of consumer) increases. As a result, consumer demands more of the commodity when the price of commodity declines. So due to income effect, there is negative relation between Price and Quantity Demanded of a good.
i.e, P ↓             real income (purchasing power) ↑            Qd ↑and vice- versa.
2. Substitution effect:
The demand curve is downward sloped due to substitution effect. In case of substitute good like coke and pepsi, when the price of coke decreases remaining the price of pepsi same, consumer substitute coke in place of pepsi. As a result, the demand for coke increases when its price decreases.
	Price of coke
	Price of pepsi
	Qd of coke (in units)

	     50
	    50
	100

	     40
	     50
	200

	     30
	     50
	300



3. Entry of new consumers in the market:
When the price of a good decreases, the consumers which are not able to afford that good before will be able to buy that good due to the decrease in the price of that good. As a result, the quantity demanded of that good increases in the market. 
i.e, Px ↓        entry of new consumers         Qd,x ↑ and vice-versa.

4. Law of diminishing marginal utility
Demand curve is downward sloped due to the law of diminishing marginal utility. It can be explained with the help of table below: 
	Quantity of bread
	Marginal utility from bread (in Utils)
	Price of bread ( in RS)

	      1
	      10
	      25

	      2
	       8
	      20

	      3
	       6
	      15



Law of Diminishing marginal utility states that as the consumer consumes more and more units of a commodity, the utility (i.e, satisfaction) obtained from the consumption of additional units of a commodity gradually declines. As in table above, from 1st unit of bread, consumer gains 10 utils of utility and ready to sacrifice RS. 25 for 1st unit. When he consumes more and more units of bread, it gives less and less satisfaction to consumer.  so, the consumer demands more bread only at a lower price. 
